MIM: Explanation for the share under alert
On 13 Apr 2020, Mineral and Mechanical Joint Stock Company explained the share under alert as follows:

Mineral and Mechanical Joint Stock Company (Securities code: MIM) received the Document No. 469/ SGDHN – QLNY dated 06 Apr 2020 on requiring the Company to explain the share under alert and the plan to overcome. Via this document, the Company explained the share under alert and the plan to overcome as follows:
About the reason why the share was put under alert: according to the Notice from the State Securities Commission of Vietnam, MIN share was put under alert because the undistributed profit after tax of 2019 and the profit after tax at 31 Dec 2019 at the audited Consolidated Financial Statement of 2019 were negative and the main reason was that the Company gained loss for operating result of 2019. In 2019, the production result of MIM lost because the products manufactured by MIM were all disadvantageous, especially for metallurgical products, this product took the major portion in the revenue structure, annual profit of MIM, but in 2019, the consumption and sale price were always reduced due to the absorption power of the market reduced, meanwhile, the input factors always increased such as electricity, input ores, labors, etc. In 2019, although MIM strengthened the governance work, reviewed the expenses to reduce the expenses, the increase in input factors and the reduction in revenue were higher than the reduction so the operating result of 2019 lost as at the reports of MIM
Plan to overcome: In 2020, MIM will try to gain profit for business result and clear the accumulation loss at the audited Consolidated Financial Statement of 2019 and right in the beginning of the fiscal year 2020, MIM strengthened the management over expenses, implement packages for expenses, reduce the unnecessary expenses, short the ineffective business sectors, restructure the resources, focus on investing for reducing the labor expense, increasing the recovery efficiency, manage rigidly the input expenses, especially for the expenses with major portion, synchronize the solutions to reducing the cost so that the production could gain profit again.
